
 

 
 

WEEKLY MARKET COMMENTARY 
 

For the Week of May 10, 2021 
 

The Markets 
 
Stocks rose to record levels Friday despite negative economic news. The Labor Department 
reported just 266,000 non-farm jobs were added last month, far from the 1 million forecasters 
expected, and the unemployment rate rose 6 percent. Bad news seemed to be good news to 
investors expecting the Fed to keep interest rates low. For the week, the Dow rose 2.72 percent 
to close at 34,777.76. The S&P gained 1.26 percent to finish at 4,232.60, and the NASDAQ 
dropped 1.48 percent to end at 13,752.24.  
 
 
Tax Cheaters — In September 2019, the government projected our nation’s tax gap, i.e., the 
difference between what all taxpayers should have paid compared to what they actually paid, was 
$441 billion per year. On April 13, IRS Commissioner Charles Rettig testified before the Senate 
Finance Committee the tax gap could be as high as $1 trillion annually, or more than double the 
previous estimate (source: IRS, BTN Research). 
 
 
Wood — The average cost of building a new single-family home in the U.S. has increased by 8 
percent in the last year ($24,000) solely because of the rising cost of lumber. Lumber mills shut 
down nationwide in 2020 for as long as four months, leading to a lumber shortage as homebuilding 
demand accelerated. Lumber imports into the U.S. have been impacted by a beetle plague 
ravaging Canadian forests (source: National Association of Homebuilders, BTN Research). 
 
 
Half — 49 percent of the United States’ 330 million population maintain their health insurance 
through an employer’s health insurance plan either as an employee or a dependent of an 
employee (source: Kaiser Family Foundation, BTN Research). 
 
 
WEEKLY FOCUS – Make Your Tax Refund Work for You 
 
If you’re one of the millions of Americans receiving a tax refund this year, why not use that money 
to reap long-term benefits? The following seven options could make a lasting impact on your 
financial well-being: 
 
1. Boost or replenish your emergency fund. Having an emergency fund to cover basic living 

expenses is an important step to achieving your financial plans and keeping your retirement 
funds secure. If you don’t have six months of living expenses set aside in a high-interest 
savings account, use your tax refund to get closer to that goal. 

 
2. Pay down high-interest debt. If you have credit card debt, pay down your balance to get out 

of debt quicker. Then invest the money you save each month. 
 

 
 



 
 
3. Fund your retirement. If your emergency fund is set and you don’t have high-interest debt, 

invest your tax refund in your retirement plan. If you want to reap the full benefits of compound 
interest, the sooner the better. 

 
4. Invest in your career. If there’s a course you’ve been wanting to take to boost your career, 

use your refund for tuition. Or, perhaps you have a hobby you’ve always wanted to turn into a 
side business. Why not use the money to create a website or build the inventory you need to 
get started? 

 
5. Update your home. Increase your home’s efficiency with new windows or appliances. You’ll 

save money on utility bills now and make your home more valuable when it’s time to sell.  
 
6. Buy life insurance. Purchase a term life insurance policy to guarantee your loved ones an 

equal standard of living should tragedy strike.  
 
7. Support a charity. Donate part or all of your tax refund to a charity and lower your taxable 

income in the process. 
 
How you spend your money will ultimately depend upon your goals and individual financial 
situation. If you need help deciding your best route, call our office.  
 
 

* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright May 2021. All rights reserved. Securities offered 
through Securities America, Inc., broker-dealer and member of FINRA and SIPC. Investment advisory services offered through Securities America Advisors, Inc. 
and/or Arbor Point Advisors LLC, registered investment advisers. Securities America, Inc., Securities America Advisors, Inc., and Arbor Point Advisors LLC are 
separately owned and other entities and/or marketing names, products or services referenced here are independent. Securities America  •  12325 Port Grace 
Blvd.  •  La Vista, NE 68128  •  800-747-6111  •  securitiesamerica.com SAII#  3584659.1  

 
 
We also encourage you to forward this Weekly Market Commentary to anyone you think might 
be interested in this information. 
 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 
type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 
official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 
numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, confidential, 
proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your computer if you 
have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities America Inc. are 
not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  
 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and 
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or 
investment strategies recommended or undertaken by Townsend & Associates, Inc. [“Townsend]), or any non-investment related content, made 
reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be 
suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 
applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 
information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 
remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of 
reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 
restrictions to our investment advisory services.  Townsend is neither a law Firm, nor a certified public accounting Firm, and no portion of the 
commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure discussing 
our advisory services and fees continues to remain available upon request. Please advise us if you have not been receiving account statements (at 
least quarterly) from the account custodian. 
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