
 

 

 

 

 

 

WEEKLY MARKET COMMENTARY 

 
For the Week of October 19, 2020 

 

 

The Markets 
 
Stocks were mixed on the final day of a volatile week. Encouraging reports on retail sales and 
consumer confidence lifted the major indices. The NASDAQ posted its fourth weekly gain. The 
S&P and Dow snapped three-day losing streaks to achieve their third positive weeks. For the 
week, the Dow rose 0.07 percent to close at 28,606.31. The S&P gained 0.21 percent to finish at 
3,483.81, and the NASDAQ climbed 0.79 percent to end the week at 11,671.56. 

 

 
Big Numbers — The NASDAQ Composite was up 25.3 percent YTD (total return) through the 
close of trading on Sept. 30. The NASDAQ Composite has gained at least 20 percent in four of 
the last 11 years, i.e., 2009-2019. (source: NASDAQ, BTN Research). 
 
 
Can’t Spend What We Don’t Have — Personal income (all pretax income created from 
employment and investments), declined 2.7 percent on a month-over-month basis from July to 
August, its fourth down month in the last six months. Personal income had declined on a month-
over-month basis only five times in the previous decade (source: Department of Commerce, BTN 
Research). 
 
 
Health Insurance — For workers who access their health insurance through an employer, the 
average annual cost for health insurance coverage for a family plan in 2020 is $20,514, with the 
employer paying 67 percent of the total ($13,717) and the employee paying 33 percent ($6,797) 
(source: U.S. Bureau of Labor Statistics, BTN Research). 
 
 
WEEKLY FOCUS – National Estate Planning Awareness Week 
 
October 19-25 has been named National Estate Planning Awareness Week, an observance that 
reminds the public how important estate planning is to financial wellness. Unfortunately, common 
myths convince many people they don’t need to create or update an estate plan, such as: 
 
Only wealthy people need a plan. Without a will, state succession laws and the probate process 
decide who serves as the estate representative and where assets go. The probate process is 
public and can take anywhere from a few months to a year or multiple years. 
 
Proper estate planning considers tax liabilities. Yes, the federal estate tax exemption in 2020 is 
$11.58 million, thanks to the Tax Cuts and Jobs Act. However, the exemption is set to expire at 
the end of 2025. And despite this generous federal exemption, around a dozen states levy their 
own estate taxes (with a lower exemption than the federal), and six states collect an inheritance 
tax. The highest top rate among state estate taxes is 20 percent; the highest top rate among state 
inheritance taxes is 18 percent. 
 
 



 
 
I already have a will. Estate plans are not meant to be “one-and-done” documents. They should 
be reviewed biennially, if not annually, and updated following a major life event (e.g., a birth, 
death, marriage, divorce, or move to another state). Beneficiary designations trump wills and 
should be revisited regularly. A complete plan should include a current list of all digital accounts 
with usernames, passwords, and security questions.  
 
A will is enough. A thorough estate plan includes components designed to protect your income 
if you become disabled during your working years and protect your assets if you require costly 
long-term care as you age. It should also provide direction in the event you become unable to 
make decisions regarding your health and finances. Minimum documents include a Health Care 
Proxy (designates an individual to make decisions regarding medical treatments), an Advanced 
Care Directive (provides treatment instructions regarding prolonging life), and a Power of Attorney 
(names the person you wish to make financial decisions). 
 
Estate planning can be complex. With so much at stake, it’s crucial to get it right. We are happy 
to work with you, your attorney, and tax professional to secure and make the most of your legacy. 
Securities America and its representatives do not provide legal or tax advice; consult with an attorney or accountant regarding your 
specific situation.   

 
 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright June 2018. All rights reserved. Securities offered 
through Securities America, Inc., Member FINRA/SIPC. SAI#2160511.1 

 
We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, confidential, 

proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your computer if you 

have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities America Inc. are 

not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  

 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and 
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or 

investment strategies recommended or undertaken by Townsend & Associates, Inc. [“Townsend]), or any non-investment related content, made 

reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be 
suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 

applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 

information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 
remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of 

reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 

restrictions to our investment advisory services.  Townsend is neither a law Firm, nor a certified public accounting Firm, and no portion of the 
commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure discussing 

our advisory services and fees continues to remain available upon request. Please advise us if you have not been receiving account statements (at 

least quarterly) from the account custodian. 
 


