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The Markets 
 

Stocks were mixed Friday as investors weighed rising trade tensions between China and the U.S. 
and uncertainty about the pace of an economic recovery from the coronavirus. Frictions rose after 
China announced new security measures on Hong Kong and U.S. senators introduced a bill to 
sanction Chinese officials and agencies. Still, all three major indices posted weekly gains. For the 
week, the Dow rose 3.43 percent to close at 24,465.16. The S&P gained 3.27 percent to finish at 
2,955.45, and the NASDAQ climbed 3.48 percent to end the week at 9,324.59. 
 
Biggest Yet — The House released the $3 trillion, 1,815-page Health and Economic Recovery 
Omnibus Emergency Solutions (HEROES) Act on May 12. Congress has previously passed four 
bills between March 6 and April 24 to counter the economic impact of the COVID-19 pandemic 
(source: House of Representatives, BTN Research). 
 
 
Student Loans — On page 1,400 of the 1,815-page HEROES Act is a provision that would 
forgive up to $10,000 of every federal student loan (source: HEROES Act, BTN Research). 
 
 
We’ll Need to Borrow a Lot of Money — After seven months of fiscal year 2020, i.e., the 7 
months through April 30, the government’s budget deficit to date is $1.481 trillion, more than the 
nation’s all-time record deficit for a single fiscal year of $1.413 trillion from fiscal year 2009 
(source: Treasury Department, BTN Research). 

 
WEEKLY FOCUS – Considering a Roth Rollover in 2020 
 
Roth IRAs are popular because they have no required distributions, their earnings grow tax-free 
and withdrawals are tax-free, subject to certain requirements.  Income restrictions limit who can 
open a Roth, but since 2010, anyone – regardless of income – has been able to convert assets 
from a traditional IRA to a Roth IRA. Unique circumstances in 2020 have more investors now 
considering Roth rollovers. 
 
Legacy planning: The SECURE Act passed last December increased Roth IRAs’ popularity in 
estate planning. The legislation eliminated the stretch IRA, which allowed children and 
grandchildren to withdraw money from an inherited IRA gradually over their lifetimes. Under the 
SECURE Act, non-spouse relatives must now drain an inherited IRA within 10 years. A Roth IRA 
can reduce the potential tax impact. 
 
Tax rates: Historically low tax rates mean individuals rolling an IRA into a Roth this year could 
pay less taxes than in the past. This may not be true in the future as financial analysts expect 
taxes to eventually increase to recoup some of the trillions of dollars the federal government is 
spending under the COVID-19 stimulus packages. 
 
 

 



 
 
Drops in stock values: Along with lower tax rates, converting an IRA to a Roth during a market 
downturn can reduce liability since taxes due are based on the value of the IRA at the time of 
conversion. If you convert when your IRA investments are depressed, your tax hit will be smaller. 
If your investments increase in value after the conversion, your gains won’t be taxed. 
 
Decisions regarding Roth rollovers can be complex, and it’s best to consult a professional for 
advice. For example, a rollover might not make sense if your tax bracket may be lower in the 
future or if you need to use money from the IRA to pay the tax liability from converting. And 
calculating taxes resulting from a conversion gets particularly complicated if you own multiple 
IRAs, especially if some are pre-tax and others are post-tax, since the IRS will treat all your IRAs 
as one when calculating taxes owed. 
 
Previously, IRA owners could change their mind about a rollover, but conversions are now 
permanent. So please call our office if you’re considering a Roth rollover this year. We’ll be happy 
to work with your tax professional to discuss considerations and options. 
 

Securities America and its financial professionals do not provide tax advice. Coordinate with your tax advisor regarding your specific 
situation. 

 
 
*The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright May 2020. All rights reserved. Securities offered 

through Securities America, Inc., Member FINRA/SIPC. SAI#3100369.1 

 
 

We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, confidential, 

proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your computer if you 

have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities America Inc. are 

not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  

 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and 
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or 

investment strategies recommended or undertaken by Townsend & Associates, Inc. (“Townsend”), or any non-investment related content, made 

reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be 
suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 

applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 

information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 

remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of 

reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 

restrictions to our investment advisory services.  Townsend is neither a law firm nor a certified public accounting firm and no portion of the 
commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure discussing 

our advisory services and fees continues to remain available upon request.  
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