
 

 

 

 

 

 

WEEKLY MARKET COMMENTARY 

 
For the Week of March 9th, 2020 

 

The Markets 
 
 
The U.S. added 273,000 jobs in February, and the unemployment rate dropped to 3.5 percent. 
But despite the strong employment news, stocks fell Friday as the number of confirmed 
coronavirus cases topped 100,000. Still, at the close of a roller-coaster week, the three major 
indexes had eked out small weekly gains. For the week, the Dow rose 1.79 percent to close at 
25,864.78. The S&P gained 0.65 percent to finish at 2,972.37, and the NASDAQ climbed 0.12 
percent to end the week at 8,575.62. 
 
From the Beginning — After the recent global stock market fall, the nearly 11-year bull market 
run for the S&P 500 that began on the morning of March 10, 2009, gained 449 percent (total 
return) through Friday, Feb. 28, an annualized return of 16.8 percent per year (source: BTN 
Research). 
 
Who Loves a Bull Market? — The wealthiest 1 percent of American households owned 56 
percent of the entire value of all U.S. equities as of September 2019 (source: Goldman Sachs, 
BTN Research). 
 
Let Me Correct You — During the nearly 11-year bull market that began on March 10, 2009, the 
S&P 500 index has had seven separate corrections of at least 10 percent but less than 20 percent. 
The ending dates of the seven corrections were July 2, 2010; Oct. 3, 2011; Aug. 25, 2015; Feb. 
11, 2016; Feb. 8, 2018; Dec. 24, 2018; and Friday, Feb. 28. The latest correction (through Feb. 
28) came just nine days after an all-time closing high was achieved (source: BTN Research). 
 
 
WEEKLY FOCUS – Staying on Course in a Choppy Sea 
 
The stock market isn’t known for its emotional stability. At times, it appears euphoric over a good 
jobs report. At other times, rosy employment data convinces investors the Fed will likely raise or 
decline to lower interest rates, resulting in a market drop. Throughout 2019, reports on the 
progress or setbacks of trade negotiations with China alternately pushed stocks up or dragged 
them down.   
 
Recently, headlines on the spread of the coronavirus, quarantines, travel restrictions and related 
deaths have rocked the market. Last week, stocks rose after Federal Reserve Chairman Jerome 
Powell hinted the Board might cut rates — but plunged when it did. Stocks rebounded after Super 
Tuesday results came in but fell the next day. Market free falls and rebounds have made investors 
feel like they’re tethered to a bungee cord and suffering from severe whiplash.  
 
When the markets react emotionally, it’s imperative to think rationally. Although no one can predict 
the future, panicked selling during a downturn is often the worst thing you can do. Think of 
investors who sold their stocks during the 2008-2009 market dive; they missed a massive 
comeback in the next five years that could have obliterated their losses. 
 



Prevention is the best medicine for our health – washing our hands, not touching our face in 
public,  getting enough rest, eating healthy and avoiding contact with individuals who are ill or 
have been exposed to someone ill. Similarly,  planning for potential volatility before you 
experience it is vital.   
 
It’s important to understand market volatility is normal. Risks and returns are linked together; you 
usually have to take some risk to make money. Particularly in a low-interest rate environment, 
overly safe investments – such as bonds, CDs or bank accounts – won’t provide much growth. 
So, you may need to balance potential market loss against the danger of flat savings not keeping 
up with inflation or not lasting through 20 to 30 years of retirement. 
 
There is no magic strategy that always works in every environment. There will be times your 
account balance drops in value. Consulting your financial plan and talking to us when you have 
concerns can give your logic the boost it needs to keep emotions from running roughshod over 
your financial goals. If you have questions or would like to review your existing financial plan, 
please call our office. 
 
*The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright March 2020. All rights reserved. Securities offered 

through Securities America, Inc., Member FINRA/SIPC. SAI# 2986491.1 
 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright June 2018. All rights reserved. Securities offered 
through Securities America, Inc., Member FINRA/SIPC. SAI#2160511.1 

 
We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, confidential, 

proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your computer if you 

have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities America Inc. are 

not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  

 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and 

there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or 
investment strategies recommended or undertaken by Townsend & Associates, Inc. [“Townsend]), or any non-investment related content, made 

reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be 

suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 
applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 

information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 

remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of 
reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 

restrictions to our investment advisory services.  Townsend is neither a law Firm, nor a certified public accounting Firm, and no portion of the 
commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure discussing 

our advisory services and fees continues to remain available upon request. Please advise us if you have not been receiving account statements (at 

least quarterly) from the account custodian. 
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