
 

 

 

 

 

 

WEEKLY MARKET COMMENTARY 

 
For the Week of January 21st, 2020 

 

The Markets 
 
 
All three major indexes hit record highs Friday amid positive economic news on several fronts. In 
the middle of the week, the U.S. and China signed a limited trade deal. End-of-year reports 
showed U.S. housing starts grew by nearly 17 percent in December (a 13-year high), weekly 
jobless claims were better than forecast and China’s economic growth matched expectations.   
For the week, the Dow rose 1.84 percent to close at 29,348.10. The S&P gained 1.99 percent to 
finish at 3,329.62, and the NASDAQ climbed 2.29 percent to end at 9,388.94. 

 
Each and Every Day — The U.S. Treasury bond market was open for 250 trading days in 2019. 
During those days, the government sold $2.55 trillion of notes and bonds, a total of $10.2 billion 
per trading day (source: Treasury Department, BTN Research). 
 
Living Long — Life expectancy in the United States has increased 7.8 years over the last half 
century or 1.5 years every decade. Today, the life expectancy at birth of an American baby is 78.6 
years (source: Center for Disease Control, BTN Research). 
 
Closed for Good — More than 9,300 American retail stores closed in 2019, exceeding the all-
time record of 8,139 store closures from 2017 (source: Coresight Research, BTN Research). 
 
 
 
WEEKLY FOCUS – Strategies to Help Ease Capital Gains Taxes 
 
 
If you plan to sell stocks, bonds, vehicles, jewelry or real estate in 2020, some simple strategies 
may help minimize the capital gains taxes you’ll be liable for at tax time next year. 
 
It may pay to wait. Depending on how long you’ve held your assets, it may pay to hold them a 
bit longer. Short-term capital gains realized on assets held a year or less are taxed at the same 
rate as regular income. Long-term capital gains on assets held more than a year are taxed at 
zero, 15 or 20 percent.  
 
Because short-term gains are taxed at the same rate as your income, this may be a good time to 
sell them if you anticipate a decline in income this year. Also, be sure to maximize your deductions 
and credits before you file and contribute the maximum amount to your IRA and 401(k) to lower 
your reported income.  
 
Coincide losses with gains. Capital losses offset capital gains accrued in the same year. By 
selling a portion of a stock that has gained and then reporting a loss on another stock, you can 
reduce or even eliminate taxes on that gain. You are required to report all your capital gains for 
the year, but capital losses are limited to $3,000 annually. Losses exceeding $3,000 can be 
carried forward over multiple tax years.  
 
 



Home sale exclusions. Selling a house? You may not have to pay taxes on the capital gains 
related to the sale. If you are unmarried, own your house and have used it as your primary 
residence for two of the five years preceding the sale date, you can exclude up to $250,000 in 
capital gains. If you’re married and filing a joint return, you can exclude up to $500,000. 
 
Should you need to rent your house out before it sells, you may be able to claim a loss due to 
depreciation to reduce your income at tax time. But because the house is no longer your primary 
residence, you may not receive the full capital gains exclusion when you sell the property. Also, 
you will need to recapture the depreciation into your income, so it can be taxed.  
 
We’re happy to work with your tax professional to develop a capital gains strategy that meets your 
needs. Give us a call today. Securities America and its representatives do not provide tax advice; coordinate with your tax 

advisor regarding your specific situation. 

 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright January 2020. All rights reserved. Securities 

offered through Securities America, Inc., Member FINRA/SIPC. SAI#2914592.1 

 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright June 2018. All rights reserved. Securities offered 
through Securities America, Inc., Member FINRA/SIPC. SAI#2160511.1 

 
We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, confidential, 

proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your computer if you 

have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities America Inc. are 

not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  

 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and 

there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or 
investment strategies recommended or undertaken by Townsend & Associates, Inc. [“Townsend]), or any non-investment related content, made 

reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be 

suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 
applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 

information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 

remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of 

reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 

restrictions to our investment advisory services.  Townsend is neither a law Firm, nor a certified public accounting Firm, and no portion of the 

commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure discussing 
our advisory services and fees continues to remain available upon request. Please advise us if you have not been receiving account statements (at 

least quarterly) from the account custodian. 
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