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The Markets 
 
 
Stocks closed lower Friday amid pressure on tech shares, continued trade issues, Middle East 
tensions and disappointing Chinese economic data. Improved retail sales data fueled speculation 
the Federal Reserve would hold off on cutting interest rates. For the week, the Dow rose 0.46 
percent to close at 26,089.61. The S&P climbed 0.53 percent to finish at 2,886.98, and the 
NASDAQ gained 0.70 percent to end the week at 7,796.66. 
 

 

Who’s Buying Now? — Since Janet Yellen announced on Sept. 20, 2017, a plan to shrink the 
Fed’s balance sheet by having bonds mature without reinvesting the principal into newly issued 
bonds, the securities held outright by the Fed have declined by $575 billion to $3.7 trillion (source: 
Federal Reserve, BTN Research). 
 
 
10 Years — June marks the 120th consecutive month of an economic expansion for the United 
States, tying the record set between March 1991 and March 2001. The nation has maintained 
records on the country’s business cycles since 1854 (source: National Bureau of Economic 
Research, BTN Research). 
 
 
WEEKLY FOCUS – Buying or Renting After Downsizing 
 
Just as few empty nesters still drive the minivans that once transported their kids and their kids’ 
teammates to soccer games, many no longer need or want their four- or five-bedroom home. But 
should they buy or rent when they downsize? That depends… 
 
While ownership itself and the freedom to make a home uniquely their own remains important to 
many, baby boomers are one of the fastest growing groups of renters. There are a variety of 
reasons. Some want to break free from yard work, snow removal and maintenance chores. Others 
want to travel without worrying about their home while they’re away.   
 
Making a choice based on emotional preference is fairly simple. Comparing financial pros and 
cons is complicated. For instance, it can be hard to predict rent increases in coming years. Having 
a home that is paid for or has a fixed monthly mortgage payment would seem to make expenses 
predictable – until the furnace gives out or a pipe breaks. It’s also tough to know how much 
property taxes and home insurance premiums will go up. 
 
 
 
 
 



 
Financial commentators differ on whether buying a smaller home or renting and investing the 
proceeds from a home sale in stocks make more sense. There are no guarantees with either. But 
the value of both typically rises if held for an extended period. If the home is kept for less than 10 
years, realtor fees, closing costs, moving expenses and remodeling expenses could make 
comparable stock investments a more attractive financial decision. Therefore, retirees moving 
cross-country might be wise to rent before purchasing a home to ensure they enjoy their new 
location. And pre-retirees and retirees should consider whether a prospective home will allow 
them to age in place. 
 
Whether a home proves to be a good investment depends on multiple factors, including the 
original cost of the home, the national economy and the local real estate market. If it’s purchased 
during a real estate boom, the bubble may burst in the future. Recently, an acute shortage of 
affordable homes nationally has driven prices up faster than inflation and wage growth.    
 
Unsure of whether you would like to buy or rent for your golden years? We can help you identify 
what is most important to you and what makes the most sense for your financial situation. 
 
 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright June 2019. All rights reserved. Securities offered 
through Securities America, Inc., Member FINRA/SIPC. SAI# 2598432.1  
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We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, confidential, 

proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your computer if you 

have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities America Inc. are 

not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  

 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and 

there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or 

investment strategies recommended or undertaken by Townsend & Associates, Inc. (“Townsend”), or any non-investment related content, made 
reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be 

suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 

applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 
information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 

remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of 

reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 
restrictions to our investment advisory services.  Townsend is neither a law firm nor a certified public accounting firm and no portion of the 

commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure discussing 

our advisory services and fees continues to remain available upon request.  
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