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The Markets 
 
 
 
The three major indexes achieved small gains in the last day of a short trading week going into 
the Easter weekend. Positive economic reports boosted investor confidence. March retail sales 
data beat expectations with a 1.6 percent rise, and U.S. jobless claims reached a 50-year low. 
For the week, the Dow rose 1.63 percent to close at 26,559.54. The S&P gained 0.60 percent to 
finish at 2,905.03, and the NASDAQ climbed 0.64 percent to end the week at 7,998.06. 
 
 
Stuff Happens — Forty-five percent of American adults surveyed are concerned that a major 
health event (e.g., surgery, sickness or disability) could force them into a personal bankruptcy 
filing (source: Gallup, BTN Research). 
 
 
Lowest in Years — The percentage of Americans who are unemployed or are only working part-
time because they are unable to find full-time work fell to 7.3 percent of the civilian labor force as 
of March 2019, the lowest percentage reported for this statistic since December 2000 (source: 
Department of Labor, BTN Research).  
 
 
Trade School, Not College — Thirty million full-time jobs in the United States (19 percent of all 
jobs nationwide) pay at least $55,000 per year and don’t require a bachelor’s degree (source: 
Georgetown University Center on Education and Workforce, BTN Research). 
 
 
 
 
WEEKLY FOCUS – Avoiding High Medicare Premiums 
 
A well-designed financial plan attempts to limit tax liabilities. But pre- and current retirees with 
significant assets should also consider the potential impact of income-related monthly adjustment 
amounts (IRMAAs) to their Medicare premiums.  
 
If you’re not familiar with IRMAAs, here’s how they work. Most Medicare beneficiaries pay 
standard Part B premiums. For 2019, that is $135.50 a month. But around 3 million high-income 
retirees pay that standard premium plus an additional surcharge, ranging from $54.10 to $325 per 
month, depending on the level of their income. Similarly, they are subject to surcharges on 
Medicare prescription plans, from $13 to $74.80 on top of their monthly Part D premium. For 2019, 
IRMAAs are based on 2017 returns. The lowest level is individuals who make over $85,000 but 
not more than $107,000 and joint filers who make more than $170,000 but not more than 
$214,000.  
 
 



 
The following financial planning tactics may help lower your income and minimize IRMAA impacts:  

 
 Begin taking IRA withdrawals as soon as you can without incurring penalties (at age 59.5).  

 Convert funds from a traditional IRA to a Roth IRA. Of course, you’ll want to weigh future 

benefits against tax impacts at the time of the rollover.  

 Reduce your number of months with oversized premiums by taking extra-large withdrawals in 

one year, and then cutting back the following year. 

 If you’re on the edge of a tier, look at a Qualified Charitable Distribution (QCD) to move into 

the lower tier. In a QCD, funds from your IRA are directly transferred to a qualified charity. 

These funds can count toward your Required Minimum Distribution for the year. 

 Present a direct appeal to the government. IRMAAs may be reduced due to an income drop 

or certain life changing circumstances, such as a marriage, death, divorce or retirement. 

Determining how health care costs may impact your retirement can be complicated. Call our office 
to schedule a review of your financial plans during retirement and possible options to lower your 
income. Securities America and its representatives do not provide tax advice; coordinate with your tax advisor regarding your 

specific situation. 
 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright April 2019. All rights reserved. Securities offered 
through Securities America, Inc., Member FINRA/SIPC. SAI# 2510925.1 
 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright June 2018. All rights reserved. Securities offered 
through Securities America, Inc., Member FINRA/SIPC. SAI#2160511.1 

 
We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, confidential, 

proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your computer if you 

have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities America Inc. are 

not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  

 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and 

there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or 
investment strategies recommended or undertaken by Townsend & Associates, Inc. (“Townsend”), or any non-investment related content, made 

reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be 

suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 
applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 

information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 

remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of 
reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 

restrictions to our investment advisory services.  Townsend is neither a law firm nor a certified public accounting firm and no portion of the 
commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure discussing 

our advisory services and fees continues to remain available upon request.  
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